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Abstract

The study aimed to recognize the role of capital assets pricing in determining the
stock prices of companies listed on Palestine Exchange from 2011 to 2013 and to
explore these models and their role in pricing the capital assets and more particularly
the accounting model for evaluation, discounted cash flow model, and discounted
cash dividends model through a sample consisting of 24 companies to achieve the
study goals by using the previous studies, theoretical framework, annual stock prices
data, and financial statements of such companies by examining the relevant statistical
data.

The study concluded with several results, and the most significant results included
that the accounting model for evaluation was better than both the discounted cash
flow model and discounted cash dividends model in terms of the explanatory ability
of such models, further the study concluded that there were no statistically significant
differences at a level of significance (a = 0.05) between the average prices of
market stocks and actual prices of companies listed on Palestinian Exchange
according to the accounting model for evaluation, however there were statistically
significant differences at a level of significance (o = 0.05) between the average
prices of market stocks and actual prices of companies listed on Palestine Exchange

according to the discounted cash flow and discounted cash dividends models.

The study recommended that it is an imperative to use the accounting model for
evaluation in evaluating the stock prices of companies listed on Palestine Exchange
as it is more efficient is explaining the variations of stock prices, thus it is essential to
use the accounting model for evaluation in creating the investment portfolio and to
enable the market to perform its role in raising the awareness of investors in regard to
relying on the accounting information required for conducting the basic and technical

analytical procedures to forecast the stock prices in the stock exchange.
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(1) pdu ke
duwyalt 4 Y i)

sk 583 cilag 3 g8)) 4,081 cladasl) i
re ailadl Jaa 2013 g 2012 2011 | 2013** g* 2012 | 2011
0.004662 0 0 0 0 -0.737 | -2.648 | 0.4475 | -0.272 ol Sl )
0.005421 | 0.2202 | 0.1326 | 0.1944 | 0.172 | 0.9318 | 0.6213 | 0.5747 | 0.3545 bl Gl
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DlaiiuS dyudanal)
0.002948 0 0 0 0 0.5182 | 3.9355 | 0.105 | 0.0213 Yl g
Dkt plauld
0.005266 0 0 0 0 0.0253 | -0.632 | 0.0689 | 0.1875 =lall
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gl ) g ybal) daappkerx il gl 16,40
2013 | 2012 | 2011 | 2012 | 2011 | 2013 g 2012 | 2011
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OHLSON MODEL

D- MODEL

FCF Model

A8 aul
2013 2012 2011 2013 2012 2011 | 2013 2012 2011
0.715 0.127475 | 1.166186 - - - -0.28 | 95.99 6.15 o) Sl el
1.548 1.606169 | 1.490114 | -1.7312 | 35.8598 | 31.6612 | -1.51 | 106.02 | 65.39 Cphandd oly
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1.939 1.298264 | 1.111188 - - - -0.04 | 49.18 | 20.61 sl el
2.132 1.249458 | 0.42109 - - - -0.13 8.93 5.90 Cpelill BlaY) e ganall
3.049 2.223088 | 2.175583 | 0.42964 | 40.6438 | 59.2722 | 0.58 29.88 | 37.32 dgia gl (yelil)
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1.494 0.715537 | 0.750084 - - - -0.15 | -12.74 | -18.39 Gobiall A yal) dsss all
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1.679 1.137704 | 1.042743 - - - 0.00 3.10 | -22.26 O S delial Al )
6.024 4.454218 | 3.141825 | -1.2855 | 76.0406 | 50.6938 | -0.81 | 44.68 | 30.83 Al o i ) wilas

2.223082 | 1.729797 | 1.429306 1.06 49.20 4196 | -0.22 | 4393 | 27.70 o giall
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(5) oy ilasy) alal

Explore
Case Processing Summary
Cases
Valid Missing Total
N Percent N Percent N Percent
fcf 24 33.3% 48 66.7% 72 100.0%
olson 24 33.3% 48 66.7% 72 100.0%
price 24 33.3% 48 66.7% 72 100.0%
Tests of Normality (bl 256 JLEd)
KoImogorov-SmirnO\? Shapiro-Wilk
Statistic df Sig. Statistic df Sig.

fcf 194 24 .020 .880 24 .008
olson 192 24 .022 .871 24 .005
price 274 24 .000 .789 24 .000

a. Lilliefors Significance Correction

Descriptives
Descriptive Statistics

N dad Jil iad el Jass giall Gokeall Gl iyl
olson11 24 41 3.49 1.4296 .76437
ohlson12 24 13 4.45 1.7304 1.12977
ohlson13 24 42 6.02 2.2233 1.45090
olson 24 .54 4.54 1.7941 1.07956
fcf11 24 -27.99 182.97 27.7038 50.77382
fcf12 24 -12.74 149.24 43.9325 47.08836
fcf13 24 -7.45 6.13 -.2217 2.21221
fcf 24 -10.42 111.75 23.8038 31.33838
p11 24 .28 5.29 1.6213 1.34631
p12 24 .20 5.15 1.6079 1.45614
p13 24 16 6.55 1.8813 1.67012
price 24 .21 5.41 1.7035 1.47477
Valid N (listwise) 24

Regression( : 2,572 Gsula) z3gail 1l as V)
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Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1
total. Enter
ohlson

a. All requested v ariables entered.

b. Dependent Variable: total.p

Model Summary

LY Jalee 5l | el (g jlaall Uasl
Model Al 508l | Alaaadliy juudd)
1 .7582 575 .569 97276
a. Predictors: (Constant), total.ohlson
ANOVA®
& sanae Gla o
Model ey yall B LI ICS PO [ . F Sig.
1 SIS 89.512 1 89.512 94.596 .0002
S 66.238 70 .946
BUENY 155.750 71
a. Predictors: (Constant), total.ohlson
b. Dependent Variable: total.p
Coefficients?
Sl e - eladll
A laa A el
Model B Std. Error Ui t Sig.
1 gsall &l -.004 210 -.017 .987
total.ohlson .951 .098 .758 9.726 .000

a. Dependent Variable: total.p

Regression( s ,all djasil)l @lisanll zigeil 1 aaiy))

Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 total.fcf Enter
a. All requested v ariables entered.
b. Dependent Variable: total.p
8
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Model Summary

Adjusted Std. Error of
Model R R Square R Square | the Estimate
1 1728 .030 .016 1.46930

a. Predictors: (Constant), total.fcf

ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 4.631 1 4.631 2.145 .1482
Residual 151.119 70 2.159
Total 155.750 71
a. Predictors: (Constant), total.fcf
b. Dependent Variable: total.p
Coefficients
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 1.564 .198 7.909 .000
total.f cf .006 .004 172 1.465 .148

a. Dependent Variable: total.p

NPar Tests

Wilcoxon Signed Ranks Test
OIS A I IV S EB Y LA ) JURWE U PR WL

Osatal ziganl Lidy 4y guaall

( dsadl Sl oy
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Ranks

N Y Jaws i Y g sane
p11 - olson11 Negative Ranks 162 8.72 139.50
Positive Ranks 8b 20.06 160.50
Ties 0¢
Total 24
p12 - ohlson12  Negative Ranks 154 11.53 173.00
Positive Ranks 9¢ 14.11 127.00
Ties of
Total 24
p13 - ohlson13  Negative Ranks 149 14.14 198.00
Positive Ranks 10h 10.20 102.00
Ties 0!
Total 24
price - olson Negative Ranks 151 11.53 173.00
Positive Ranks 9k 14.11 127.00
Ties 0!
Total 24
a. p11 <olson11
b. p11 > olson11
c. p11 =olson11
d. p12 < ohlson12
e. p12 > ohlson12
f. p12 = ohlson12
g. p13 <ohlson13
h. p13 > ohlson13
i. p13 = ohlson13
j- price < olson
k. price > olson
. price = olson
Test Statistics®
p12 - p13 -
p11 - odson11 ohlson12 ohlson13 price - olson
z -.3002 -.657° -1.371P -.657°
Asy mp. Sig. (2-tailed) .764 511 170 511
a. Based on negativ e ranks.
b. Based on positive ranks.
C. Wilcoxon Signed Ranks Test
NPar Tests
10
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Wilcoxon Signed Ranks Test
T isanl Lidy i suaall
(bl Sl oy 5 el dgadal)

\J‘ JLv.m‘ Ot

Guoall ) osmsS 81, ,Lena)
G ladan

Ranks

N Mean Rank | Sum of Ranks
p11 - fcf11 Negative Ranks 192 12.42 236.00
Positive Ranks 5P 12.80 64.00

Ties 0°

Total 24
p12 - fcf 12 Negative Ranks 214 13.24 278.00
Positive Ranks 3¢ 7.33 22.00

Ties of

Total 24
p13 - fcf13 Negative Ranks 29 9.50 19.00
Positive Ranks 22h 12.77 281.00

Ties o'

Total 24
price - fcf  Negative Ranks 18] 14.56 262.00
Positive Ranks 6" 6.33 38.00

Ties o'

Total 24

a. p11 < fcf11
b. p11 > fcf 11
c. p11 = fcf11
d. p12 < fcf12
€. p12 > fcf12
f.p12 =fcf12
g. p13 <fcf13
h. p13 > fcf13
i. p13 = fcf13
j. price < fcf

k. price > fcf

|. price = fcf

Test Statistics®

p11 - fcf11 |p12 - fcf12

p13 - fcf13 | price - fcf

4

Asy mp. Sig. (2-tailed)

-2.4578
.014 .000

-3.6572

-3.743P

-3.2002

.000 .001

a. Based on positive ranks.

b. Based on negative ranks.

C. Wilcoxon Signed Ranks Test

Regression( : 2,530 osula) z3gail 1 as V)
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Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1
total. Enter
ohlson

a. All requested v ariables entered.

b. Dependent Variable: total.p

Model Summary

Adjusted Std. Error of
Model R R Square R Square | the Estimate
1 .8028 .644 .631 1.02891

a. Predictors: (Constant), total.ohlson

ANOVAP
Sum of
Model Squares df Mean Square F Siqg.
1 Regression 53.539 1 53.539 50.573 .000%
Residual 29.642 28 1.059
Total 83.181 29
a. Predictors: (Constant), total.ohlson
b. Dependent Variable: total.p
Coefficients
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .180 .409 .441 .662
total.ohlson 1.028 .145 .802 7.1 .000

a. Dependent Variable: total.p

Regression( : :,i:30 ipasil)l alayjsnll z3sail ) as 1)

Variables Entered/Removed

Variables Variables
Model Entered Removed Method
1 total.c? Enter
a. All requested v ariables entered.
b. Dependent Variable: total.p
12
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Model Summary

Adjusted Std. Error of
Model R R Square R Square | the Estimate
1 .3334 M .079 1.62525

a. Predictors: (Constant), total.d

ANOVAP
Sum of
Model Squares df Mean Square F Sig.
1 Regression 9.220 1 9.220 3.491 .0728
Residual 73.960 28 2.641
Total 83.181 29
a. Predictors: (Constant), total.d
b. Dependent Variable: total.p
Coefficients
Unstandardized Standardized
Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 2.253 .402 5.602 .000
total.d .017 .009 .333 1.868 .072

a. Dependent Variable: total.p

NPar Tests

Wilcoxon Signed Ranks Test
CJJ.A-!-‘ Lidy 4 gunall ?H\J‘ JLa_m‘ u_'g_qéjj_l_\_\)u}mSJS_\J o Lanald
(At Sl gy paasl) alagyynldl
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Ranks

N Mean Rank [ Sum of Ranks
d2011 - p2011  Negative Ranks 0@ .00 .00
Positive Ranks 10° 5.50 55.00
Ties 0o°
Total 10
d2012 - p2012 Negative Ranks 0d .00 .00
Positive Ranks 10¢ 5.50 55.00
Ties of
Total 10
d2013 - p2013 Negative Ranks 99 5.00 45.00
Positive Ranks 1h 10.00 10.00
Ties o
Total 10
d-p Negative Ranks o .00 .00
Positive Ranks 10% 5.50 55.00
Ties o
Total 10
a. d2011 < p2011
b. d2011 > p2011
C. d2011 = p201
d. d2012 < p2012
€. d2012 > p2012
f.d2012 = p2012
g. d2013 < p2013
h. d2013 > p2013
i. d2013 = p2013
j.d<p
k.d>p
l.d= p
Test Statistics®
d2011 - p2011 | d2012 - p2012 | d2013 - p2013 d-p
Z -2.8032 -2.8032 -1.784° -2.8032
Asy mp. Sig. (2-tailed) .005 .005 .074 .005
a. Based on negative ranks.
b. Based on positive ranks.
C. Wilcoxon Signed Ranks Test
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